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Table 1 Guarantees and endorsements for other parties:

(June 30, 2019)

0 The Company WYKS 2 5,125,347               158,060           155,360             - - 0.91% 8,542,246               Y N Y

(Note 1) The total amount for guarantees and endorsements provided by the Company to other entities shall not exceed 50% of the Company's lastest net worth, which was audited or reviewed by Certified Public Accountant. 
(Note 2) The total amount for guarantees and endorsements provided by  the Company to any individual entity shall not exceed 30% of  the Company's lastest net worth, which was audited or reviewed by Certified Public Accountant. 
(Note 3) Relationship with the Company:

1. Ordinary business relationship.
2. Subsidiary which owned more than 50% by the guarantor.
3. An investee owned more than 50% in total by both the guarantor and its subsidiary.
4. An investee owned more than 90% by the guarantor or its subsidiary.
5. Fulfillment of contractual obligations by providing mutual endorsements and guarantees for peer or joint builders in order to undertake a construction project.
6. An entity that is guaranteed and endorsed by all capital contributing shareholders in proportion to their shareholding percentages.
7. The companies in the same industry provide among themselves joint and several security for a performance guarantee of a sales contract for pre - construction homes pursuant to the Consumer Protection Act for each other.
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Table 2 Related-party transactions for purchases and sales with amounts exceeding the lower of NT$100 million or 20% of the capital stock:
(June 30, 2019)

The Company WYUDE The Company's subsidiary Sale 14,849,344                         40.51% OA120 - - 8,520,918            45.26% (Note)
" WYHK The Company's subsidiary Sale 1,035,450                           2.83% OA90 - - 951,995               5.06% (Note)
" WYJP The Company's subsidiary Sale 922,955                              2.52% OA90 - - 759,425               4.03% (Note)
" WYKR The Company's subsidiary Sale 299,126                              0.82% OA90 - - 206,459               1.10% (Note)
" WYKS The Company's subsidiary Sale 188,864                              0.52% OA90 - - 143,107               0.76% (Note)
"  WCCZ Other related company Purchase 14,298,646                         49.04% OA45 - - (4,354,778)           58.67% -
" WHQ The Company's parent company Purchase 13,891,590                         47.64% OA45 - - (2,542,649)           34.25% -

WYUDE WBR WYUDE's other related company Sale 495,069                              0.85% OA90 - - 312,203               7.14% -
" WYHQ WYUDE's parent company Purchase 14,849,344                         23.71% OA120 - - (8,520,918)           59.79% (Note)
" WHQ The Company's parent company Purchase 1,807,205                           2.96% OA45 - - - - (Note 1)
" WCCZ WYUDE's other related company Purchase 202,372                              0.33% OA45 - - (41,673)                0.29% -
" WMX WYUDE's other related company Processing fee 451,259                              0.74% OA90 - - (83,924)                0.59% -

WYJP The Company WYJP's parent company Purchase 922,955                              100.00% OA90 - - (759,425)              100.00% (Note)
WYKR The Company WYKR's parent company Purchase 299,126                              100.00% OA90 - - (206,459)              100.00% (Note)
WYHK The Company WYHK's parent company Purchase 1,035,450                           100.00% OA90 - - (951,995)              100.00% (Note)
WYKS The Company WYKS's parent company Purchase 188,864                              100.00% OA90 - - (143,107)              100.00% (Note)

(Note): The aforementioned inter - company transactions have been eliminated in the consolidated financial statements.
(Note 1) The Company purchased from WHQ on the behalf of WYUDE.

Note
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Table 3 Receivables from related parties with amounts exceeding the lower of NT$100 million or 20% of the capital stock:
(June 30, 2019)

Amount Action taken

The Company WYUDE The Company's subsidiary 8,520,918               380.69% - - - - (Note)

" WYJP The Company's subsidiary 759,425                  343.45% - - - - (Note)

" WYKR The Company's subsidiary 206,459                  410.80% - - - - (Note)

" WYHK The Company's subsidiary 951,995                  424.83% - - - - (Note)

" WYKS The Company's subsidiary 143,107                  139.87% 35,444                    Collecting - - (Note)

WYUDE WBR WYUDE's other related company 312,203                  634.19% - - - - -

Other Receivables

WYUDE WYHQ WYUDE's parent company 105,359                  - - - - - (Note)

(Note): The aforementioned inter - company transactions have been eliminated in the consolidated financial statements.

Amounts received
in subsequent

period
Loss allowance Notes

WIWYNN CORPORATION AND SUBSIDIARIES
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Table 4 Significant intercompany transactions and business relationships between parent company and its subsidiaries:

(June 30, 2019)

0 The Company WYUDE 1 Sales 14,849,344                                             OA120 18.41%

0 " WYJP 1 Sales 922,955                                                  OA90 1.14%

0 " WYKR 1 Sales 299,126                                                  OA90 0.37%

0 " WYHK 1 Sales 1,035,450                                               OA90 1.28%

0 " WYKS 1 Sales 188,864                                                  OA90 0.23%

0 " WYUDE 1 Accounts Receivable 8,520,918                                               OA120 22.31%

0 " WYJP 1 Accounts Receivable 759,425                                                  OA90 1.99%

0 " WYKR 1 Accounts Receivable 206,459                                                  OA90 0.54%

0 " WYHK 1 Accounts Receivable 951,995                                                  OA90 2.49%

0 " WYKS 1 Accounts Receivable 143,107                                                  OA90 0.37%

Note 1: relationship:

1. Parent company to subsidiary.

2. Subsidiary to parent company.

3. Subsidiary to subsidiary.

Note 2: The section only discloses the information of sales and accounts receivable of inter-company transactions, as well as is not disclosed the purchase and accounts payable of counter-party due to duplicate.

Note 3: Calculated by using the transaction amount, divided by the consolidated net revenues and total assets.

WIWYNN CORPORATION AND SUBSIDIARIES
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Table 5 Information on investments (excluding investees in mainland China):
The following are the information on investees for the six months ended June 30, 2019 (excluding information on investees in mainland China):

June 30, 2019 December 31, 2018 Shares Percentage of
ownership

Carrying value

The Company WYJP Japan Sales of data storage equipment 6,620                           6,620                             -                              100.00% 116,817               16,749           16,749                 (Note)

" WYUDE U.S.A Sales of data storage equipment 5,021,581                    5,021,581                      169,010                      100.00% 5,400,452            19,724           19,724                 (Note)

" WYHK Hong Kong Investing activities and sale of data storage equipment 12,181                         12,181                           400                             100.00% 122,228               30,054           30,054                 (Note)

" WYKR South Korea Sales of data storage equipment 2,903                           2,903                             20                               100.00% 65,059                 7,401             7,401                   (Note)

" WYMY Malaysia Sales of data storage equipment 15,109                         15,109                           2,050                          100.00% 15,118                 (85)                 (85)                       (Note)

" WYMX Mexico Human resources service provision 49,285                         - 31,053                        100.00% 51,274                 1,001             1,001                   (Note)

(Note): The aforementioned transactions have been eliminated in the consolidated financial statements.

WIWYNN CORPORATION AND SUBSIDIARIES
Notes to the Consolidated Financial Statements
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Table 6 Information on investment  in mainland China:
 

Name of investee Main businesses and
products

Total amount of
paid-in capital

Method of
investment
(Note 2)

Accumulated
outflow of

investment from
Taiwan as of

January 1, 2018

Net income
(loss) of the

investee

Percentage of
ownership

Investment
income
(losses)

(Note 3)2.

Book value

Accumulated
remittance of

earnings in current
period

Note

Outflow Inflow

WYKS Sales of data storage equipment 10,659                2 - (Note 1) - - - 3,988          100% 3,988           50,089                 -                         (Note 5)

(ii)     Limitation on investment in mainland China

(Note 1) Wiwynn Technology Service Hong Kong Limited used its own capital to invest in WYKS.

(Note 2) Ways to invest in mainland China:

              1.Direct investment in mainland China. 

              2.Reinvestment in mainland China through third place.

              3.Others

(Note 3) The three categories of investment income (losses) recognized were as follows:

              1. The financial statements of the investee company were audited by the global accounting firm in cooperation with ROC. accounting firm.

              2. The financial statements of the investee company were reviewed by the same auditor of the Taiwan parent company.

              3. Others

(Note 4) Amount of upper limit on investment was the higher between sixty percent of total equity or total consolidated equity.

(Note 5)  The aforementioned inter-company transactions have been eliminated in the consolidated financial statements.

(iii)   Significant transactions

Investment Flows

WIWYNN CORPORATION AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Investment Amounts Authorized by
Investment Commission, MOEA

Upper Limit on
Investment

(Note 4)

Accumulated
Outflow of

Investment from
Taiwan as of

December 31, 2018

-           10,250,695

Accumulated Investment in Mainland China
as of June 30, 2019 (Note 1)

-

For the six months ended June 30, 2019, the significant inter-company transactions with the subsidiary in mainland China, which were eliminated in the preparation of consolidated financial statements, are disclosed in
“Information on significant transactions”.
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